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RBI/2018-19/112 :
FIDD.CO.FSD.BC. 12 !05.05010!’2018—19 Eebruary 04, 2018

The Chairman/Managing Director/Chief Executive Officer
All Scheduled Commercial Banks (including Small Finance Banks and excluding
RRBs) ey

-

= Madam/Sir,

Kisan Credit Card (KCC) Scheme: Working Capital for Animal Husbandry and
Fisheries
Please refer 1o our Master Circular - Kisan Credit Card {KCC) Scheme issued vide
" FIDD.CO. FSD. BC. No. 6!05.05.0101‘2018—19 dated July 4 5018, 1t has been
decided to extend KCC facility 10 Animal Husbandry farmers and Fisheries for their

working capital requirements. The guidelines areé given in the Annex.

2. Banks are advised 10 im;ﬁiement the Scheme as per the guidelines.

Yours faithfully,

- (Songli Sen Gupt,él}' {
= _Ch}_ef-General Manager

Encl: As above
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1. Introduction

in the Budget 2018-19 the Union Government had announced their decision 0
extend the facilities of Kisan Credit Card (KCC) t© Animal HWEFS and
“Fisheries (AH & F) to help them meet their working capital requirements. in
pursuance of the said budget announcement the matter has been examined, and in

-

consultation with 2l stakeholders, it has peen decided to extend the KCC facility for
working capital requirement for activities related to Animal Husbandry and Fisheries.

2. Purpose:

The KCC facility will meet the short term credit requirements of rearing of animals,
birds, fish, shrimp, other aquatic organisms, capture of fish.

3. Eligibility:

The criteria for eligibie peneficiaries under KCC for Animal Husbandry and Fisheries

will be as under:
3.1 Fishery -
3.4.1 Inland Fisheries and Aguaculture

3.4.1.1 Fishers, Fish Farmers (indivigual & groups! partners/ share croppers/ tenant
farmers), Self Help Groups, Joint Liability Groups and women groups-

31.1.2 The neneficiaries must own of lease any of the fisheries related activities
such as pond, tank, open waler bodies, raceway, halchery, rearing unit, possess
necessary license for fish farming and fishing related activities, and any other Staie

soecilic fisheriss and allied activities.

2 1.2 Marine Fisheries

3321 Beneficiaries listed &l 2 4.4.1-above, who own or lease registered fishing

yessaiboal, poSS2SS negessary fishin

a license/permission :ar fishing in estuary and

o
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sea, fish farming/mariculture activities in estuaries and open sea and any other State

specific fisheries and allied activities.
3.2 Poultry and small ruminant
_____'____.__'________——-—_'____...-'—"_q

21 I_—'E_r__rgg:_r\s, poultry farmers either individual or joint DOTTOWET, Joint Liability
Groups or Self Help  Croups including tenant  farmer: of

sheep}gOaisipigsipoul!ry!birdsfrabbit and having ownedirented/leased sheds.
e et — ——— arra— — v

3.3 Dairy

3.3.4 Farmers and Dairy farmers either individual or joint DoTTOWer, Joint Liability
Groups or Self Help Groups including tenant farmers having owned irented/leased

sheds.

4. Scale of Finance

4.4 The scale of finance will be fixed by the District Level Technical Committee
(DLTC) based on local cosp worked out on the basis of per acre/per univper

animal/per bird elc.

4.2 The working capital components in fisheries, under the scale of finance, may
include racurring cost towards seed, feed, organic and inorganic fertilisers, fimefother
soil conditioners, harvesting and marketing charges, fuellelectricity charges, laboulr,
|ease rent (if leased water area) etc. For capiure fisheries, working capital may
include the cost of fuel, ice, labouring charges, mooring/landing charges etc. may

form partof the scale of finance.

4.3 The working capital components in Anima! Husbandry, under the scaie of
finance, may include recurring cost towards feeding, veterinary aid, labour, waler
and electricity supply.

——

4.4 The maximum pericd for assessment of working capital requirement may be

based on the cash flow statement or comp! stion of one production cycle.

4.5 Fisheries and Animal Husbandry experts of the Govi. may ba made members of

the DLTC for giving technical inputs for agsessing the ¢a sh credit requirement.




4.8 Progressive enirepreneurs of livestockifisheries sector may also be included in

the DLTC for providing field level inputs while assessing the working capital

requirements.
5. General Guidelines

5.1 Drawing power: The drawing power will be worked on the basis of the latest

L vaiuation of’stocks, receivables and/or cash flows as per terms of sanction.

52 Repayment: The loan will be in the nature of a revolving cash credit limit.
Repsyment will be fixed as per the cash flowfincome generation paitern of the

activity undertaken by the borrower.

5.3 Monitoring of end use: The account/smart card for the loan issued under the
scheme is to be maintainedfissued separately from the existing KCC loan to manitor
the utilization limit. The monitoring of end use of funds will be in line with other loans
(KCC on crop loans included) viz., figld visits to the site of univproject to be carried
cut by the branch officials for checking the progress of the unit. Banks will
periodically review the facility and continue/withdraw/scale down the facility based on

the parformance of the borrower.

5.4 Prudential norms: The extant prudential norms on income recognition, asset
classification and provision{ng‘ on aliizd activities will 2pply.

55 Rale of Interest. The rate of interest will be as stipulated in DBR's Master
Direction — Reserve Bank of india (Interest Rale on Advancss) Directions 2016.

5.6 All other guidelines iaid down in Kisan Credit Card Scheme for short term crop

\oans will be applicable mutatis mutandis.

TBER's Masler Cirgular on incoms Recognition. Assel Clessiicstion and Provisioning Noims
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